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Finders Fee Agreement - Pending Arbitration

Sea Breeze Power Corp. has received a "Notice of Intention to Arbitrate” from Solas Energy Consulting
Inc., ("Solas") with regard to a dispute concerning payment of a "finder's fee", and other alleged
breaches of a "finders" agreement between the two companies.

The claim for payment of a finder's fee relates to a transaction by Sea Breeze Energy Inc. concerning the
Cape Scott Wind Farm, originally announced by news release dated July 26, 2010, followed by a second
news release announcing the closing of the transaction, dated June 27, 2011.

Sea Breeze considers the Solas claims to be completely without merit, and intends to mount an active
defence against them.

The arbitration is scheduled to be heard in February, 2012.

About Sea Breeze Power Corp.

Sea Breeze Power Corp. is a Vancouver, Canada-based diversified renewable energy company

focused on developing renewable energy projects, and implementing state-of-the-art

technologies. Upon completion of construction, the Cape Scott Wind Farm will be the first

operating power generation facility initiated by Sea Breeze, whose development team is presently
investigating an additional 140,000 hectares for wind power development throughout British Columbia.
Through a joint venture, Sea Breeze is also involved in development of large-scale, “smart grid” and
environmentally-friendly electricity transmission projects, including the fully permitted 550 MW
international “Juan de Fuca Cable”, planned to interconnect Victoria, British Columbia with Port
Angeles, Washington.
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